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1. Red China’s budget for 1953 was announced on 12 Februwary 1953. Tha totel was aet at K
Y 233,499,100,000,000 (JMP?. This amcunt 16 oquivalent to UB$9,966,000,000 at the i
official rato. For vhe sake of conveniance; it 1o genarally put down as US$10 dillicn, ’
an incrosse of USH2 billion over the previcus budget. ;

2. By UB standards, it is roally not tco large ‘a. budget, ﬁwover, from the Chinese stande
point, it is indeed tremendous, especilelly when tha naticnel income on the mainlend -

hao boon estimated at no more than US$1S5 biilion. This moans t et cone
ptitutas 2/3 of the national income, and |

l ]this clearly shows that thes national escmcmic 0) g ne
sovermant Tinanca tond to becoma one and the uame, For example, in announcing the .
budget, the Finance Minlstexr PO I~pc pointad cut that 60% of roceipts are from earnings
and taxes from state=cporated industries and ccoparatives, bnd that totel sxpendituras

in “reconstruction” investments are mlso 60%. ‘

|

3. | |tbe ownexrship of propertv in Red Chins has undergene a funda-
mental change, that is, the state economy 15 expanding without any limit while private
industry is stea’ily dissppesering. In the past throe yoars, the atate=owned inductries
have increased from about 30% to over 60%, Whereas private industries have dropped from
70% to less than 30%. Ting predicts, therefore, that at the conclusion of the first
"Five-Yeacr Plen", which was inavgurated this year, priveis eaterpiises will have vanished
camplotely. { :
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L. The Reds have dssignated 22% of the budget for military expenditures and sbout 60% fox
“naticnal economic reconstruction and social, cultural and educaticnal reconstruction®.
The administration takes about 20% of the total expsniiturcs. However, in "econcmic

i
reconstruction®, what they aim to do 1s to build up defense snd heavy indusiries. There= f
fore, | ]80% of the budget is military in nature, making it :
primarily & WaT Gulget. 1

| ‘ i

5. In the light of the presant “pesce" offensive, it s quite probeble that Red China vants 1
« breathing sPell in order to inaugurate its industrial plan for another sdventure in 3
the future. | i
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